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DEFINITIONS INTERMODAL CONTAINER DISCOUNT PROGRAM 
 
 “Actual IPI Rate Reduction” is the amount of the monetary reduction assessed against 
affirmatively claimed IPI Containers derived by discounting by ten percent (10%) the monetary 
rate that results from dividing (a) the total amount, in U.S. dollars, of the compensation obligation 
owed by a Terminal Tenant to the Port of Los Angeles on account of its loading or unloading of 
each and every loaded or empty cargo container onto or from ocean-going vessels at premises 
assigned to them for use and occupancy pursuant to contracts issued by the Port of Los Angeles 
during the calendar year in which the IPI Program commenced, by (b) the total number of TEUs 
handled at such Terminal Tenant’s premises during the calendar  year in which the IPI Program 
commenced. 
 
 “Effective IPI Rate Reduction” means the amount of the monetary reduction assessed 
against affirmatively claimed IPI Containers derived by discounting by ten percent (10%) the 
monetary rate that results from dividing  (a) the total amount, in U.S. dollars, of the compensation 
obligation owed by a Terminal Tenant to the Port of Los Angeles on account of its loading or 
unloading of each and every loaded or empty cargo container onto or from ocean-going vessels at 
premises assigned to them for use and occupancy pursuant to contracts issued by the Port of Los 
Angeles during the calendar year preceding the calendar year in which the IPI Program 
commenced, by (b) the total number of TEUs handled at such Terminal Tenant’s premises during 
the calendar year preceding the calendar year in which the IPI Program commenced. 
 
 “Gross Actual IPI Rate Reduction” is the monetary sum resulting from the aggregation of 
each and every Actual IPI Rate Reduction in the calendar year on IPI Containers affirmatively 
claimed by a Terminal Tenant in writing and approved by the Port of Los Angeles. 
 
 “Gross Effective IPI Rate Reduction” is the monetary sum resulting from the aggregation 
of each and every Effective IPI Rate Reduction in the calendar year on IPI Containers 
affirmatively claimed by a Terminal Tenant in writing and approved by the Port of Los Angeles. 
 
  “IPI Container” means an intact loaded or empty cargo container that is loaded onto or 
unloaded from an ocean-going vessel and that originates from, by rail carriage, or is destined to, 
by rail carriage, a location outside of California.   
 
 “IPI Program” means the “Intermodal Container Discount Program.”  
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DEFINITIONS INTERMODAL CONTAINER DISCOUNT PROGRAM -- Continued 
 
 “Terminal Tenant” means an entity that has entered into and is in good standing under a 
current permit or contract with the City of Los Angeles for use and occupancy of property and 
facilities at the Port of Los Angeles that load or unload loaded or empty cargo containers onto or 
from ocean-going vessels to and from such premises. 

 
 “TEU” means the unit of measurement that is derived by converting the actual length of a 
cargo container into twenty-foot equivalent units. 

 
 
 
 

INTERMODAL CONTAINER DISCOUNT PROGRAM 
 
 Commencing on January 1, 2009, and ending on December 31, 2009, Tenants may 
participate in the Intermodal Container Discount Program, which shall allow implementation of 
the Actual IPI Rate Reduction to IPI Containers the Terminal Tenant affirmatively claims in 
writing and whose wharfage charges become due pursuant to Item 505 between January 1, 2009, 
and December 31, 2009.     
 
 The Terminal Tenant shall be entitled to implement the Effective IPI Rate Reduction on 
all IPI Containers the IPI Program Participant  has affirmatively claimed in writing and whose 
wharfage charges become due pursuant to Item 505 between January 1, 2009, and December 31, 
2009.  Such Effective IPI Rate Reduction shall be applied by the Terminal Tenant against any 
sums due or owing to City pursuant to compensation obligations set forth in contracts or otherwise 
that are required to be discharged between January 1, 2009, and December 31, 2009. 
 
 On or before March 1st of the year following the year in which an Effective IPI Rate 
Reduction is applied, the Port of Los Angeles shall determine through reconciliation the actual 
monetary benefit each Terminal Tenant is entitled to receive by:  (a) determining the Gross Actual 
IPI Rate Reduction; (b) determining the Gross Effective IPI Rate Reduction.  Should the Gross 
Actual IPI Rate Reduction exceed the Gross Effective IPI Rate Reduction, the Port of Los Angeles 
shall, within thirty (30) days of its completion of the reconciliation, credit the Terminal Tenant the 
amount of any difference.  Should the Gross Effective IPI Rate Reduction exceed the Gross Actual 
IPI Rate Reduction, the Port of Los Angeles shall, within thirty (30) days of its completion of the 
reconciliation, so advise the Terminal Tenant.  Within thirty (30) days following such written 
notice, the Terminal Tenant shall pay the Port of Los Angeles the amount of any difference.  
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INTERMODAL CONTAINER DISCOUNT PROGRAM -- Continued 
 
 A Terminal Tenant’s request for application of the Effective IPI Rate Reduction shall 
constitute its irrevocable agreement to submit, upon written request of the Executive Director, and 
within fifteen (15) days of such written request, information, written or otherwise, that may be 
reasonably required by the Port of Los Angeles to administer the IPI Program, which information 
includes, but is not limited to, information regarding all IPI Containers (and their serial numbers) 
to which the Terminal Tenants assert this IPI Program applies.   
 
 The Executive Director shall resolve any disputes regarding the amount of the Effective 
IPI Rate Reduction, the Actual IPI Rate Reduction, the Gross Effective IPI Rate Reduction, and 
the Gross Actual IPI Rate Reduction. 
 
 Except for the adjustments to compensation set forth in this Item No. 2300, nothing in this 
Item No. 2300 shall amend, vary or otherwise alter the terms and conditions of any contracts 
between the Port of Los Angeles or the City, on one hand, and Terminal Tenants, on the other 
hand. 
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DEFINITIONS INTERMODAL CONTAINER INCENTIVE PROGRAM 

 
 

 For purposes of Items 2310 and 2315 the following definitions shall apply: 
 

“Alameda Corridor Transportation Authority” means the joint powers authority formed by 
the cities and Ports of Los Angeles and Long Beach.   

 
“Baseline Period” means the 12 month period commencing on May 1, 2008 and ending on 

April 30, 2009 during which time IPI Container Volume was handled through the San Pedro Bay 
Ports.  

 
“Incentive Period” means the 12 month period commencing on May 1, 2009 and ending 

on April 30, 2010 during which time IPI Container Volume was handled through the San Pedro 
Bay Ports. 

 
“Ocean Common Carrier” means a vessel-operating common carrier as defined in the 

Shipping Act of 1984, whose vessels call at Port of Los Angeles Container Container Terminal 
Tenant premises.  Any person or entity disagreeing with the Port of Los Angeles’ determination 
shall have thirty (30) days from notice of the determination to submit documentation that the 
vessel is in fact operated by a different person or entity.  Upon review of this information, the Port 
of Los Angeles may amend its determination at the exclusive discretion of the Executive Director. 

  “IPI Container” means an intact loaded or empty cargo container that: (a) is transported 
by rail from a point outside California directly to the Port of Los Angeles Container Terminal 
Tenant's premises (or to a rail facility in Los Angeles County for subsequent delivery directly to 
the Port of Los Angeles Container Terminal Tenant's premises) for loading onto an ocean-going 
vessel; or (b) is transported by rail to a point outside California directly from the Port of Los 
Angeles Container Terminal Tenant's premises (or from a rail facility in Los Angeles County after 
transport directly from the Port of Los Angeles Container Terminal Tenant's premises) after 
unloading from an ocean-going vessel. 
 

“IPI Incentive Program” means the Intermodal Container Incentive Program.  
 
“San Pedro Bay Ports” means property under the control and jurisdiction of the Port of 

Los Angeles or the Port of Long Beach. 
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DEFINITIONS INTERMODAL CONTAINER INCENTIVE PROGRAM -- Continued 
 
 

 “Container Container Terminal Tenant” means an entity that has entered into and is in 
good standing under a current permit or contract with the City of Los Angeles for use and 
occupancy of property and facilities at the Port of Los Angeles that loads or unloads loaded or 
empty cargo containers onto or from ocean-going vessels to and from such premises. 

 
 “TEU” means the unit of measurement that is derived by converting the actual length of a 
cargo container into twenty-foot equivalent units. 

 
 

 
 

INTERMODAL CONTAINER INCENTIVE PROGRAM 
 
 

 The Intermodal Container Incentive program offers Ocean Common Carriers a financial 
incentive in the amount of twenty dollars ($20.00) per loaded TEU on the incremental increase of 
IPI Containers whose wharfage charges become due pursuant to Tariff Item 505 during the 
Incentive Period.  The incremental increase in IPI Container volume shall represent an increase in 
the San Pedro Bay Ports’ total IPI Container volumes over the Baseline Period. 

 
By July 1, 2010 each participating Ocean Common Carrier shall separately submit 

electronically data for loaded containers handled by the Ocean Common Carrier for both the 
Baseline Period and the Incentive Period, including but not limited to the following: 

 
(a) IPI container serial numbers; 
(b) Container size in length;  
(c) Container quantity in TEUs; 
(d) North American IPI point of cargo origin or final destination; 
(e) Berth; and 
(f) Name and date of vessel arrival/departure. 
 
IPI Incentive Program data shall be reported separately for IPI Containers loaded or 

discharged at the Port of Los Angeles, and for those at the Port of Long Beach. 
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INTERMODAL CONTAINER INCENTIVE PROGRAM -- Continued 
 
 

The Port of Los Angeles shall, within thirty (30) days of receipt of the IPI Container 
volume data from each participating Ocean Common Carrier, determine the actual monetary 
payment each participating Ocean Common Carrier is entitled to receive by reconciling the 
following information:   

 
(a) The IPI container volumes whose wharfage charges become due pursuant to Tariff 

Item 505  during the Baseline Period;  
(b) Confirming, by serial numbers, all IPI Containers against which each participating 

Ocean Common Carrier is claiming an IPI Incentive Program amount shipped during 
such period; 

(c) Confirming all IPI container volumes with the Container Terminal Tenants; and  
(d) Reconciling the IPI container volumes with IPI container volumes provided to the Port 

of Long Beach, to determine if such participating Ocean Common Carrier increased 
IPI volumes through the San Pedro Bay Ports during the Incentive Period.   

 
Each participating Ocean Common Carrier IPI container volume data will be further 

reconciled using data provided to the Harbor Department by the Alameda Corridor Transportation 
Authority. 

 
In the event that IPI container volume handled by a participating Ocean Common Carrier 

through the San Pedro Bay Ports increased during the Incentive Period when compared with the 
Baseline Period, the Port of Los Angeles shall, upon completion of the reconciliation process, pay 
the Ocean Common Carrier twenty dollars ($20.00) per loaded TEU on the incremental increase 
of IPI containers brought to the Port of Los Angeles. 

 
In the event that the IPI container volume handled by a participating Ocean Common 

Carrier through the San Pedro Bay Ports decreased during the Incentive Period when compared 
with the Baseline Period, no monetary payment shall be made. 

 
 The Port of Los Angeles shall pay any IPI Container Incentive amounts owed to each 

participating Ocean Common Carrier as a one-time lump sum payment within thirty (30) days of 
completing the reconciliation process. 
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